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The Safety Net Validator

Is Your Policy Truly Protected?

Created by SafeSimpleSound Financial Planning

Your S3 Safety Net Validator

What You'll Discover:

* How to instantly verify if your insurer is “Admitted” in your state
* The specific dollar limits of your State Guaranty Association protection
* A visual decision tree to determine if you are exposed to unnecessary risk

* The constitutional advantage of prioritizing legal jurisdiction over premium
price

Part 1: The “Admitted” Status Check

Your Foundation Check

Instructions: Check your policy declarations page or ask your agent these three
questions to verify your safety net status.

Step 1: Verify Domicile & Status

* Isthe insurer “Domestic” or “Foreign”? (Both are usually okay if admitted).

* Istheinsurer “Admitted” in my state? (Critical for Guaranty Fund
protection).

* Is this a “Surplus Lines” policy? (Warning: Often lacks standard protections).

hello@safesimplesound.com 1of4 www.safesimplesound.com



SafeSimpleSound™ Financial Planning Phani Kandula, ChFC®, EA

Insight: An “Admitted” carrier is backed by the State Guaranty Association. If your insurer
fails, the state steps in. A “Non-Admitted” (Surplus Lines) carrier usually does not have

this safety net.

Part 2: State Guaranty Cheat Sheet

Know Your Limits

Even safe insurers have caps. If your company fails, the Guaranty Association generally
covers up to these limits (varies by state):

Typical Protection S3 Constitutional

Polic e
yTyp Limit Insight

If you need $1M
Life Insurance (Death coverage, ensure the
$300,000
Benefit) carrier is rock-solid or

consider diversifying.

Treat cash value

accumulation above this
Cash Surrender Value $100,000 o _

limit as a risk

management decision.

For large annuities,
, , “Sound” planning often
Annuity Benefits $250,000 o
means splitting contracts

across carriers.

Note: These are general figures. Use this tool to prompt a check of your specific state’s limits.
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Part 3: The Jurisdiction Decision Tree

Both/And Solutions for Policy Selection

Instead of “Cheapest vs. Best”
Resolution: Value-Based Safety
* If Standard Risk: Always choose an Admitted Carrier. The slight premium

difference is the cost of the safety net.

* If High/Unique Risk: You may need Surplus Lines, but only if the carrier has
superior Financial Strength Ratings (A++).

* S3 Advantage: We don't guess; we align the risk with the appropriate legal
safety net.

Insights Summary

Key S3 Differentiator: We view “Where your insurer lives” as the foundation of your
security, not just fine print.

Educational Generosity Promise: Use this checklist to audit any policy you own,
regardless of who sold it to you.

Stakeholder Synthesis: Protects families from insolvency risk while demanding
higher standards from the insurance marketplace.

Your Next Steps

Immediate Action (Next 7 days): Locate your policy documents and find the words
“Admitted” or “Surplus Lines.”

Foundation Building (Next 30 days): If you have over $300k in death benefits with one
carrier, verify their financial strength.

Professional Support: If you are unsure about your coverage status, request a
complimentary “Safety Net Audit” with our team.
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This document embodies S3's constitutional commitment to educational generosity. Whether
you become a client or not, this framework provides genuine value for your financial safety

journey.

© SafeSimpleSound Financial Planning < Excellence Through Foundation-First
Wisdom
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