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The S3 Risk Redefinition Compass

Stop Fearing Volatility, Start Managing
Uncertainty

Created by SafeSimpleSound Financial Planning

Your S3 Risk Redefinition Compass
What You'll Discover:

+ Safe: How to distinguish “permanent loss” from “temporary noise.”
« Simple: A clear visual tool to categorize every financial fear you have.

* Sound: The mathematical truth about why “safety” often carries the highest
hidden risk (inflation).

*+ Constitutional Advantage: A framework that turns risk from a monster into a
manageable partner.

Part 1: The Fear vs. Fact Split

The Emotional Definition of Risk (The Fear)

Most people define risk as “The chance | will see a red number on my statement
next month.”

* The Result: Paralysis, hoarding cash, and losing purchasing power.
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The Mathematical Definition of Risk (The Fact)

S3 defines risk as “Deviation from the Expected Outcome.”

* The Result: Planning, resilience, and the ability to endure storms to reach the

destination.
Risk Type Is it “Bad”? S3 Approach
Pure Risk (Fire, Theft, y Transfer it (Insurance).
es
Death) Do not invest in this.
. . Manage it. This is the
Speculative Risk ) o
_ Neutral “price of admission” for
(Markets, Business)
growth.
) . ) Outrun it. The silent
Inflation Risk (Erosion) Yes

killer of “safe” money.

Part 2: The Total Risk Equation

The Formula: Total Risk = Systematic Risk + Unsystematic Risk

1. Systematic Risk (The Weather)

*« What it is: Market-wide events (Recessions, Interest Rates, Wars).
* Can you eliminate it? No.
* Can you profit from it? Yes, by enduring it longer than others.

*+ S3 Strategy: Time Coexistence. We build a shelter strong enough to wait out the
rain.

2. Unsystematic Risk (The House Fire)

* What it is: Company-specific problems (CEO scandal, product failure,
bankruptcy).

* Can you eliminate it? Yes, almost entirely.

« Can you profit from it? Generally, no. It is “uncompensated risk.”
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*+ S3 Strategy: Integration. We diversify to remove this risk completely.

Part 3: The “Safety Paradox” Visualizer

Use this simple compass to check your current mindset.
Quadrant 1: The “Safe” Loser
* Asset: 100% Cash under the mattress.

* Volatility: Zero (Safe?).

* Purchasing Power Risk: EXTREME. You are guaranteed to lose wealth every year.
Quadrant 2: The “Wild” Gambler

* Asset: 100% in one Crypto coin or one stock.
* Volatility: Extreme.

* Unsystematic Risk: EXTREME. You could lose everything permanently.
Quadrant 3: The S3 Constitutional Investor

* Asset: A globally diversified portfolio.
* Volatility: Moderate (Normal market movement).
* Purchasing Power Risk: Low (Growth beats inflation).

* Unsystematic Risk: Near Zero (Diversified away).

Insights Summary

Key S3 Differentiator: We don’t promise a world without risk; we promise a world
where you stop paying for risks you don’t need to take.

Educational Generosity Promise: Whether you hire us or not, understanding the
“Safety Paradox” will save your retirement from inflation.
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Your Next Steps

Immediate Action: Look at your cash savings. Calculate 3% of that number. That is the
“fee” you paid to inflation this year for “safety.”

Professional Support: Ready to build a Quadrant 3 portfolio? Contact us for a
Constitutional Risk Audit.

© SafeSimpleSound Financial Planning + Excellence Through Foundation-First
Wisdom
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